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Market Context

Augustmarketmovementwas dominated by potentialindustrial action
in Australiacausing markets to once again demonstrate nervousness
aboutthe potential for future supply challenges. Markets reached a high
for the month around 22" Augustbefore retreating slightly on some
positive news from the Australian disputes.

« Potential industrial action at LNG facilities in Australia caused mild panic
in European markets creating bullish pressure for much of the month.

Australia has in recent years beenthe world’s largest LNG exporter.
Australian LNG is exported to Asian markets, but the removal creates
significant pressure on global markets. Woodside Energy and Chevron
LNG facilities are responsible forover 20% of Australia’s exports and
around 10% of global LNG supply.

Woodside Energyindustrial action was averted but uncertainty
continues with workers at several Chevron facilities.

The situation once again demonstrated the anxiety within European
markets regarding the security of supply since the near complete
removal of Russian piped gas.

Total EU gas storage has passed the 90% mark well ahead of the EU
mandated deadline set for November 15,

In other news

Ofgem have announced the latest domestic price cap which will come into
effectfrom October 23. The estimated average annual costis £1,923
down from £2,074. This small decrease s representative of the wholesale
price remaining fairly flat during the assessmentwindow. However, many
people are calling for further government supportas bills are still
significantly higher than 2021.

Rates*
Gas unit rate = 6.89p/kWh (7.51)/ standing charge = 29.62p/day
Electricity unit rate 27.35p/kWh (30.11)/ standing charge = 53.37

*Directdebit




Seasonal Prices
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Price Table

Front Season prices ended July up around 4% from the end
of July but more significant gains were seenon nearer
dated contracts mainly due to the Australian LNG industrial
action threat. Front season prices remain around 2.5x
higher than 2019 levels.

Month End Prices

Month-on-
Month
Difference

Aug-23 Jul-23
(p/kWh) (p/kWh)

Gas (NBP) . 2.27

Power (UK

Baseload) 7.27

Gas (NBP)
Power (UK
Baseload)
Gas (NBP)
Power (UK
Baseload)
Gas (NBP)

Power (UK
Baseload)

Historical 2019 Average Front % Increaseto
Comparison | Season Price (p/kWh) June-23

Gas (NBP) : 160%

Power (UK

Baseload) 136%




Outlook

The fundamental balance continues to provide bearish signals for
September with strong storage and warm weather forecastfor the
startof the month. However,thereare somekey bullish drivers
which could easily override the bearish outlook.

Bearishsignals

* NWE gas storage forecastto end
September over 94% full.

* Potential for further deals to be
reached at Australian LNG plants.

* UK LNG send out in Septemberis
expected to pick up for the first
time in 4-months.

* Demand destruction in industrial
sectoris setto continue.

Bullish signals

» Potential for strike action in at
Australian LNG plants.

* Norwegian exports setto decrease
due to maintenance.

* Risk of extensions to planned
maintenance schedules.
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Disclaimer: The information contained in this document has been prepared in good faith by
Ginger Energy and provides our views on current/future trends and outcomes, but, as with all
forecasts dependent upon multiple, complex variables, there is no certainty whatsoever that
our forecasts will turn outto be correct. The information maybe based onlicenced 3™ party
data, publicly available sources, assumptions, and observable market conditions and may
change without notice. No warranty, express or implied, is made as to the accuracy,
correctness, fithess for purpose, completeness or adequacy of this information nor is it
intended to serve as basis for any procurement decision and as such Ginger Energy shall
not accept any responsibility or liability for any action taken, financial or otherwise, as a
result of this information. Please note that this email is intended for the recipient only and
may not be copied, reproduced, or distributed without the prior consent of Ginger Energy.

The Cloisters, 12 George Road,
Edgbaston,
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