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Throughout May NBP Gas Day Ahead prices
momentarily dropped to levels not seen since
quarter 1 in 2021 continuing the strong supply
picture seen in April. These sentiments were not
mirrored in further dated contracts which
maintained their high levels.

Over supply in the short term due to increased LNG
send out, strong wind output - curbing gas for power
demand — and reduced seasonal demand all played a
part in the reduction. The need to fill European
storage levels to 80% by November 15t combined with
continued uncertainty surrounding future sources of
gas across the continent are keeping front month and
season prices elevated.

The short term outlook contains mixed signals - overall providing a fairly

neutral to bearish view.

Bearish signals

* LNG send out remains high.

Bullish signals

» Maintenance in Norway, UK, and French
LNG terminals limiting supply.

* North West Europe storage position is

good — assuming no major disruption
Russian gas flows, the November 15t
target will be reached.

 Softening of seasonal demand.
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to * Remains a risk of smaller buyers, outside
80% NWE, being cut off from Russian gas if
they refuse to pay in Roubles.
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The current energy crises, political uncertainty, and
appetite to move away from Russian energy is
creating huge pressures on the supply side in the
short to medium term. The race to fill up gas
storage across Europe ready for winter is keeping
front months trading at high premiums. As we move
beyond Winter 22, although prices are currently still
high, they do come down year on year. This is
potentially driven by the notion that, with time,
alternative sources of gas can be found along with
efforts to exchange some gas demand for
electricity, which combined, reduce the strain. The
second part of that only helps alleviate the pressure
if the amount of gas used to create electricity falls
concurrently.
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Day-Ahead contracts throughout May mirrored
its gas counterpart with prices falling to levels
not seen since Summer 21.

Prices reached lows of c.£70 MW on 10t May with
high wind-output and higher than normal
temperatures supporting a strong short term supply
position. As with gas, these sentiments were not
reflected in further dated contracts which continued
to maintain their high levels.
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Focusing our energy
oNn yours

Disclaimer: The information contained in this document has been prepared in good faith
by Ginger Energy and provides our views on current/future trends and outcomes, but, as
with all forecasts dependent upon multiple, complex variables, there is no certainty
whatsoever that our forecasts will turn out to be correct. The information may be based on
licenced 3™ party data, publicly available sources, assumptions, and observable market
conditions and may change without notice. No warranty, express or implied, is made as to
the accuracy, correctness, fithess for purpose, completeness or adequacy of this
information nor is it intended to serve as basis for any procurement decision and as such
Ginger Energy shall not accept any responsibility or liability for any action taken, financial
or otherwise, as a result of this information. Please note that this email is intended for the
recipient only and may not be copied, reproduced, or distributed without the prior consent —
of Ginger Energy. f
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